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Fiscal decentralization as a product form of political economy policy 

is a determinant of a country's economic growth. However, the 

implementation of these policies is considered vulnerable due to a 

lack of transparency and accountability, so that abuse of authority at 

the local government level often occurs which causes moral hazard 

and triggers fiscal policy inefficiencies. We describe the search 

related to fiscal decentralization through this research and how the 

potential for moral hazard can occur in Indonesia. This type of 

research is a literature study using a descriptive qualitative 

approach. The data collected is in the form of results from literature 

reviews, journals, books, newspapers, and documentation that are 

considered relevant. After reviewing, criticizing, and synthesizing 

representative literature in such a way, we are able to find several 

facts indicating that fiscal decentralization can be a solution to 

overcome economic inequality, on the other hand it can also be 

utilized by various parties for personal gain. With various 

polarizations built by the authorities, moral hazard has the potential 

to occur at any time. 
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Introduction 
A well-planned, programmed and implemented decentralization results in increased fairness, 

transparency, accountability, effectiveness and efficiency of the bureaucracy, good public services, 

accelerating regional development and reducing poverty rates (Fatoni, 2020; Sutrisno, 2017). That's the sound 

of the promise of a system called decentralization. The big bang of fiscal decentralization took place in 2001 

with the aim of removing the autocratic and unnecessary centralized part of power. Decentralization tends to 

be considered as being able to strengthen the economic base of the Unitary State of the Republic of Indonesia 

through empowering and strengthening autonomous regions, as well as being able to accelerate the process of 

economic recovery after every global recession (Hastuti, 2018; Supeno & Ansari, 2022). 

Nationally, the regional economic development priorities contained in the Regional Medium and Long 

Term Development Plan documents are improving the quality of education, health, people's purchasing power, 

self-sufficiency in food, energy and clean water, improving the performance of apparatus, regional 

infrastructure, capacity to handle disasters and maintaining quality. environment, village development, culture 

and tourist destinations. This is all about political economy. 

Before the state decentralized the economy and politics through regional autonomy, many deviations 

occurred (Wiryawan & Otchia, 2022). One deviation is moral hazard. Conceptually, when the central 

government and local governments have conflicting goals, this can cause moral hazard (Schweizer & Renn, 

2019). But if a country is decentralized then moral hazard doesn't occur? not necessarily. Many empirical 
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studies state that with decentralization, control over corruption will be better. However, this does not mean that 

with decentralization, corruption will be eliminated by itself. An interesting phenomenon found by Suprayitno 

(2011) is that with decentralization, corruption in the center, which is very large, will decrease. However, on 

the contrary, corruption in small areas (petty corruption) will increase, such as the decentralization concept 

carried out in India, Bangladesh, Ivory Coast, and Ghana. This fact is also corroborated by Setiyono (2017) 

which reveal that decentralization can have ambiguous consequences: on the one hand it allows regions to have 

more authority so that they are flexible and responsive in carrying out public services, but on the other hand, it 

also causes officials to have more opportunities for corruption. Corruption by elected officials and public 

employees can be a major source of public dissatisfaction with local government. When officials corrupt money 

from the Regional Revenue and Expenditure Budget (APBD), or solicit money from individuals or companies 

that do business with or are regulated by local governments, there will be an increase in government costs, 

regulations that are not implemented, and in general reduce the quality of government administration. Finally, 

corruption destroys the hope of good public services as a goal of decentralization itself. 

Moral hazard in the government sector is also not a rare thing, this situation is very likely to arise from 

the relationship between the government and companies that is more enduring than the government and the 

community. Jaya (2021) has also emphasized that oligarchic politics in the regions is prone to moral hazard, 

especially when there is information asymmetry in public control. As previously stated, Afrimayosi (2020) 

also in his study explained the dangers of a government that does not maintain accountability, he looks at this 

problem by using agency theory. The occurrence of a lack of information obtained by the public is a contractual 

problem of making and implementing public policies (Hartanto, 2013; Mueller, 2020). Academically, agency 

theory does focus on the problem of information asymmetry which then has the potential to cause moral hazard 

because each region is given authority by the central government to explore the financial resources it has to 

finance needs in its region. This tends to have a negative impact in the form of opportunistic behavior. 

Opportunistic behavior is the behavior or actions of a person who deviates from existing regulations to fulfill 

all his desires (Silvestrovich et al., 2023; Siva & Gajendran, 2023; Sularso et al., 2014). Information asymmetry 

between local government and the community opens up space for opportunistic behavior in the budget 

preparation process (Afrimayosi, 2020). Moreover, if the policies of the central and local governments are 

contradictory. 

Conflicting economic development goals between the central government and local governments can 

also create moral hazard problems (Estache et al., 2016; Zhang et al., 2022). According to Setiyono (2017), 

this model of corruption is seen as if it is not an act of corruption because it is covered by a legal regional 

regulation (PERDA). In fact, in terms of the substance of the regulations, there are many deviations, both from 

higher regulations and from other normative aspects such as a sense of justice, general decency, or convention. 

Because it is protected in the form of regulations, this type of corruption is often referred to as legalized 

corruption or legalized corruption. 

Political economy decentralization means the transfer of authority or economic policies from the center 

to the regions, this concept is defined as functional decentralization (Rodríguez-Pose & Muštra, 2022; Tselios 

& Rodríguez-Pose, 2022). More than that, with decentralization, the authority to manage finances which was 

originally centralized in the central government has shifted to local governments. Thus, the authority of the 

regional government both functionally and financially will become much larger, including authority in the 

economic sector. However, during the two decades of implementing decentralization, regional economic 

inequality in Indonesia is still unclear (Aritenang & Chandramidi, 2022), especially in the eastern part of 

Indonesia (Lamba et al., 2019). 

Based on the phenomena described above, the purpose of this study is to seek to further examine several 

important matters, including: what is the role of fiscal decentralization, how is moral hazard developing, and 

how far is the commitment to fiscal decentralization in suppressing and minimizing the potential for moral 

hazard to occur in Indonesia. 

Research Methods 
This research method uses descriptive qualitative analysis in relation to fiscal decentralization which is 

carried out using library research. This research was conducted with the aim of knowing conceptually and 

factually how the role of fiscal decentralization is, how to handle the developing moral hazard, and the extent 

to which the commitment to implementing decentralization has suppressed and minimized the potential for 

moral hazard to occur in Indonesia. 

http://etd.repository.ugm.ac.id/home/detail_pencarian/142490
https://ejournal.undip.ac.id/index.php/politika/article/view/16354
https://books.google.co.id/books?hl=id&lr=&id=-3hQEAAAQBAJ&oi=fnd&pg=PA6&dq=Jaya,+W.+K.+(2021).+Ekonomi+Kelembagaan+dan+Desentralisasi.+Yogyakarta:+UGM+PRESS&ots=XKwlxnjKID&sig=jKbsVzOWg_HFUsSgx7Xqov6LaAo&redir_esc=y#v=onepage&q&f=false
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In this research, the activities of reviewing, criticizing, and synthesizing representative literature on a 

particular topic were carried out in an integrated manner, so that a new framework or perspective on related 

topics could be produced (Torraco, 2005). The time of this research was held in January 2023. The type of data 

in this research is secondary data which can be obtained through various sources such as material in the form 

of books, articles from journals, research results, and other sources considered relevant to discussion on fiscal 

decentralization and moral hazard. 

Results and Discussion 
The Role of Fiscal Decentralization 

According to Wickens (2008), so far every country has considered its economic model, in which one 

economic agent makes each decision: consumption, saving, leisure, employment, investment and capital 

accumulation. The alternative interpretation he gives for a country's economic model is that central planners 

make public policies so that everyone in the economy can make decisions or make choices in an equal and 

equal position. In this interpretation, Wickens emphasizes that it can be applied to all aspects of the economy, 

except in the context of market structure because all these decisions must be automatically coordinated through 

the government. 

We started our discussion of economic decentralization by looking at its effectiveness and efficiency in 

the private and public sectors. The government, in this case the central and regional governments, have a more 

important role than the private sector in making economic decentralization effective. In Indonesia, in the 

beginning there was Law Number 33 of 2004 concerning Financial Balance between the Central and Regional 

Governments which stated that the General Allocation Fund (DAU) is a fund originating from APBN revenues 

allocated with the aim of equal distribution of financial capacity among regions to fund regional needs in the 

context of implementing decentralization. However, the regulation was revoked and replaced with Law 

Number 1 of 2022 concerning Financial Relations between the Central Government and Regional Governments 

which is substantially similar to the previous regulation in the context of decentralization. 

With regard to DAU, Nuradhawati (2019) in her study argued that DAU, which is in the form of block 

grant, is the main mechanism for fiscal transfers to regional governments, marking the end of central control 

over regional budgets and decision-making. The role of regional decentralization is certainly very helpful in 

realizing a democratic system, especially in the economic sector. However, the mentality of government 

officials, both central and regional, has not undergone any fundamental changes, because the changes in the 

system are not accompanied by strengthening the quality of human resources that support the new government 

system (Nuradhawati, 2019). So, does fiscal decentralization have a significant effect on economic growth in 

their respective regions, particularly in efforts to alleviate poverty? 

Wibowo & Oktivalerina (2022) try to answer the above questions through their latest research using 

data from 476 regencies/cities in Indonesia in the 2010-2018 period. His research yielded several important 

findings: First, there is a negative and significant relationship between fiscal decentralization and poverty 

reduction nationally. Second, the impact of fiscal decentralization on poverty is not significant for the Eastern 

Region of Indonesia (KTI), partly due to the more varied regional conditions compared to the Western Region 

of Indonesia (KBI). Third, socio-economic factors such as limited infrastructure, population density, and 

unemployment have a crucial role in poverty reduction programs. Other research also shows the role of central 

government transfers to regional governments such as village funds as one of the manifestations of fiscal 

decentralization. Village fund transfers channeled by the central government to regional governments are 

expected to indirectly improve the standard of living of rural communities, who make up the majority of the 

poor population in Indonesia (Kharisma et al., 2020). 

The findings above are certainly based on various factors, one of which is due to the limitations of local 

governments in interpreting the concept of decentralization, so that the implementation of decentralization has 

not been optimal. Fiscal decentralization in Indonesia still leads to the spending/expenditure side with funding 

sources that are still very dependent on Transfer Funds to the regions (Wibowo & Oktivalerina, 2022). In 

addition, data from the Ministry of Finance Republic of Indonesia (2021) also reports a number of important 

matters, including: (1) The utilization of TKDD is not yet optimal, it is known that 64,8% of the DAU for 

personnel expenditures and capital expenditures depend on DAK; (2) The local tax ratio is low, even though 

the trend of previous PDRD recipients is increasing. However, since the COVID-19 pandemic it has decreased 

by 1,2%; (3) The structure of the quality of spending is not optimal, it is known that programs and activities 

are not yet focused on reaching 29.623 programs and 263.135 activities, personnel spending reaches 32,4% of 

the APBD and regional infrastructure spending is only 11,5%; (4) The use of alternative financing is limited, 

https://journals.sagepub.com/doi/10.1177/1534484305278283
https://press.princeton.edu/books/hardcover/9780691152868/macroeconomic-theory
http://ejournal.fisip.unjani.ac.id/index.php/jurnal-academia-praja/article/view/90
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http://workingpapers.bappenas.go.id/index.php/bwp/article/view/117
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it can be seen from the PPP that is not optimal, regional loans are only 0,049% of GDP; and (5) central regional 

fiscal synergy is also not optimal or in other words there is a mismatch between central and regional programs. 

Transfer funds for local governments have been allocated in the state budget for more than two decades. 

Along with its development, the types and amounts of transfer funds have improved and increased, especially 

since the implementation of fiscal decentralization in 2001. The development of transfer funds can be seen in 

Figure 1 below: 

 

Figure 1. Development of Transfer Funds in 1996-2020 

Source: Ministry of Finance Republic of Indonesia (2021) 

 

Figure 1 above shows the exponential increase in Transfer Funds at the start of the implementation of 

fiscal decentralization until the COVID-19 pandemic hit. It can be seen that in 2001 there was a very high 

amount of transfer funds amounting to 145,06% from IDR 33,07 trillion in 2000 to IDR 81,05 trillion in 2001. 

The amount of transfer funds before 2001 was still very small with an average of IDR 24,77 trillion (1996-

2000). In the two decades of implementing fiscal decentralization, the amount of transfer funds increased 

significantly from IDR 81,05 trillion in 2001 to IDR 812,97 trillion in 2019 and decreased slightly in 2020 to 

IDR 762,54 trillion. 

Based on the data above, the conclusion that can be drawn is that the role of decentralization is quite 

large. Nevertheless, the resulting impact is less able to overcome the socio-economic problems of the 

community in certain areas. This conclusion is not much different from the study produced by Siburian (2021) 

using empirical data in Indonesia, the results of his study show that there is a link between fiscal 

decentralization and regional disparities. Hariani RS (2018) also tries to emphasize that there should be 

independent oversight and stricter policies on transfer mechanisms to the regions. According to him, the money 

follow function principle that has been applied so far proves that transfers to the regions are not in line with 

the decentralization agenda as they should be. As many as 31 government affairs or 70% were handed over to 

the regions, while in terms of the proportion of the budget transferred it was still around 30% (Hariani RS, 

2018). In fact, previous studies have shown the role and contribution of the decentralization system in reducing 

the disparities that have existed between regions (Kim & Samudro, 2017; Sidig, 2018; Sudhipongpracha & 

Wongpredee, 2017; Talitha et al., 2019). However, interesting and recent findings also show different things, 

where increased fiscal decentralization actually increases inequality and even corruption (Fatoni, 2020; Maria 

et al., 2019; Puspasari & Suwardi, 2016; Syarif & Saleh, 2017; Utami, 2018). Therefore, we also explored and 

found a number of facts which also show that the implementation of fiscal decentralization tends not to be 

carried out conceptually and has even become a means for interested parties to abuse their authority to the 

detriment of the state. 

To take a closer look, agency theory is quite able to help us reach this fact, because it creates positive 

things in the form of decentralized budget efficiency. However, this agency theory is often considered to have 

negative things in the form of opportunistic behavior (Siswati, 2019). He also added that opportunistic behavior 

is behavior that tries to achieve what it wants by all means even illegally, because it can cause principal-agent 

relationships that occur in a contract eventually leading to adverse selection (hiding information) and moral 

hazard (abuse of authority). 
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Moral Hazard 

In this section, we share the main points about moral hazard, which occur in the private and government 

sectors. The rate of economic growth of a country is of course triggered and accelerated by regions in a country. 

The role of companies and communities in supporting a country's economy is very significant, so it is important 

that we highlight the moral hazard that often occurs in the private sector. 

The global financial crisis that hit the world in 2008 was triggered by moral hazard behavior from actors 

in banking companies (Basri, 2018). At that time public trust in banks continued to decline and withdrawals of 

public funds from banks increased. Moral hazard arises because of the separation between company managers 

and agents. The owner cannot directly observe the policies carried out by management (Rahmawati, 2018). In 

addition, according to Tian (2007), the main cause of moral hazard actions is efforts that affect the level of 

production of agents but also create disutility for agents. Similar to the moral hazard that exists in companies, 

in the public sector it is also possible for non-compliance to cause moral hazard to occur (Simanjuntak, 2005; 

Yuhertiana et al., 2015). Moral hazard actions can be found through findings of non-compliance in audit reports 

(Pamungkas et al., 2019), or with terms that are often referred to as fraud. In Indonesia, there are a number of 

studies which suggest that there are quite a number of non-compliance findings in local government audit 

reports, especially during the implementation of the decentralization system. The Association of Certified 

Fraud Examiners (ACFE) Indonesia Chapter 2019 study revealed fraud with the most cases, where the highest 

losses reached more than 373 billion. Furthermore, the perpetrators (fraudsters) of corruption are State Civil 

Servants (ASN) who work in local government agencies (Tarjo et al., 2022). 

Decentralization does not necessarily guarantee better results, because there are several factors that can 

sometimes be generated such as waste, corruption and inefficiency (Baltaci & Yilmaz, 2006). However, the 

greater the authority and financial capacity possessed by local governments after decentralization, it can also 

be stated that the quality of good services has also increased. This condition will occur with the assumption 

that public and administrative policies owned by local governments are well organized. Regional government 

policies and APBD must work integrally to overcome economic problems, because they are a driving factor 

for high or low levels of economic growth that occurs in the regions (Hikmah & Sugiharti, 2022). This good 

system certainly occurs when there is law enforcement or the rules of the game are well organized. That way, 

agents in the regions show good quality as well. This good quality can be indicated by the existence of law 

enforcement, the existence of accountability procedures that can reduce or even eliminate abuse of authority. 

This is very important for all levels of government to know as parties who are directly or indirectly responsible 

to the community, because the source of funds used by the government in running the government actually 

also comes from the community (Fatoni, 2020). 

When these conditions are met, the implementation of regional autonomy will realize a better division 

of labor among the regions so that work in providing services and providing public goods as well as carrying 

out development expenditures will be better because the work carried out is in accordance with local needs and 

capabilities, and in the end corruption can be minimized. Moreover, local governments are often vulnerable to 

fraud risks and are considered to be less transparent in accessing information (Tarjo et al., 2022). 

Kyriacou & Sagalés (2008) argue that decentralization can improve the quality of governance in various 

ways. First, with decentralization, it becomes easier for local governments to obtain information about their 

constituents, so that local governments can provide more satisfaction to their people in providing public 

services and carrying out regional requests. Second, local residents more easily receive information about the 

activities carried out by the local government (PEMDA), thus it is easier for constituents to control so that it is 

also easy to provide rewards and punishments to local governments while directing the course of government 

to be better. Third, when the fiscal is decentralized by establishing flexible and competitive authorities, it is 

hoped that local governments will be able to provide public goods more efficiently or more responsively to 

demand and at lower costs and also create lower levels of corruption in the regions. 

 

Fiscal Decentralization in Minimizing Potential Moral Hazard 

Moral hazard occurs when there is an abuse of authority from the public interest for personal gain. 

Misuse for personal gain is officially defined when employees accept, promise or accept bribes. It is also abused 

when employees actively offer to accept bribes to carry out policies and processes in the interests of competitive 

advantage and economic advantage. Moral hazard is much more pronounced when the compensation given to 

members depends on the team rather than the productivity of the members themselves. Empirical evidence 

found that when a team is compensated as a team, the social processes that occur tend to result in moral hazard 

problems. Another problem hindering the goals of implementing decentralization is the lack of institutional 
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http://people.tamu.edu/~gtian/Lecture%20Notes%20for%20ECON%20631-2022-08.pdf
https://www.ksap.org/Riset&Artikel/Art7.pdf
https://journal.uii.ac.id/index.php/JAAI/article/view/4323
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oversight and scrutiny at the local level. These limitations create opportunities for government officials to 

exploit the budget for personal gain (Alfada, 2019). 

Nevertheless, through decentralization, the phenomenon of moral hazard and corruption cases can be 

reduced as long as the oversight function can run optimally. The more centralized government authority is, the 

more centralized the power will be, and this can result in a tendency to commit corruption. With 

decentralization, corruption has decreased. On the other hand, there are many empirical studies which show 

that the more decentralized the marginal propensity to accept bribery increases, the more corruption grows 

when decentralization takes place (Alfada, 2019; Maria et al., 2019). If the local government has greater 

capacity constraints than the central government or has an inaccurate system of reporting and accounting, or 

has contributed to a system of government that is less open and has less criticism from its opposition, then 

decentralization tends to make corruption more rampant. In this condition, there is far less corruption at the 

center than the level of corruption that has increased in local government. The facts shown in Alfada (2019) 

are actually very worrying, where Indonesia consistently scores low on the Corruption Perceptions Index (CPI). 

According to Pradiptyo (2009), the source of corruption is caused by various things: First, there is 

information asymmetry so that it is exploited by opportunistic behavior by carrying out moral hazard and 

adverse selection. Second, the lack of incentives to enforce the law results in a weak rule of law. Consciously 

or not, such immoral acts certainly have a negative impact on the economic growth of a region. The agendas 

that are expected to eradicate poverty and overcome inequalities will eventually become increasingly difficult 

to achieve. That is why we are trying to emphasize that the implementation of fiscal decentralization must 

receive great attention from all elements and the community also needs to make this issue a discourse in 

preventing acts of corruption through very strict supervision. One of the important things that can be done by 

the public and can be widely educated is accounting skills. Another factor that often escapes our attention is 

how to understand the relationship between accounting systems such as financial reporting in the public sector 

and corruption discourse. In practice, weak accounting and financial reporting systems can undermine 

monitoring incentives and thereby reduce the benefits of decentralization in fighting corruption (Changwony 

& Paterson, 2019). 

Several past studies have also tried to convince us to believe in the implementation of decentralization 

and view it as a preventive measure and a strategy for mitigating moral hazard. Radically, the study of Miao et 

al. (2021) further traces the relationship between moral hazard that occurs in the management of natural 

disasters caused by abuse of authority through the fiscal decentralization program. In his research, he hopes 

that fiscal decentralization will be able to overcome such disasters through more solutive budgetary political 

policies. Not much different from previous studies, Estache et al. (2016) attempted to investigate public policies 

made by the central and local governments whose goals conflicted with regard to water pollution control. His 

research considers that conflicting government policies are a moral hazard problem that must be overcome by 

optimizing coordination between the central and local governments through decentralization. In addition, the 

study Martinez-Vazquez et al. (2017) is more focused on the distribution of taxes from the central and regional 

government budgets which are considered complicated and cause moral hazard problems at various levels of 

government. Departing from this problem, the study concluded that to overcome the problem of sharing 

budgetary taxes between the central and regional governments, fiscal decentralization to political institutions 

and public policies should be reformed, designed and implemented better. Moreover, because the role of tax is 

present as a contributor to state revenue in Indonesia which is considered very important in the life of the state, 

especially in financing national development expenditures (Adikur & Imran, 2022). 

The studies described above tend to be optimistic and even believe in the implementation of fiscal 

decentralization which is considered capable of dealing with moral hazard issues, and Indonesia is no 

exception. Nevertheless, case studies in Indonesia have focused more on the impact of fiscal decentralization 

on corruption cases, there have been few studies highlighting its impact on moral hazard specifically on the 

abuse of authority. 

 

Conclusion 
In order to avoid the problems described above, the function of the legislature must be corrected as soon 

as possible. Decentralization policies can be a double edged knife, can be both beneficial and detrimental. It 

has been described in the background and based on the findings of previous researchers that the role of state 

administrators, in this case the central and regional governments, greatly determines the effectiveness and 

efficiency of decentralization policies. Therefore, in our opinion, it is deemed necessary to have fiscal 
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decentralization through stricter political economy policies. Supervision and control must be strengthened by 

continuing to provide intensive assistance. 

The most important and unforgettable of course is education in these areas. More education is also 

needed for the population in order to eradicate corruption or prevent moral hazard actions. Although not 

significant, the resulting coefficient shows that the greater the number of literate residents, the more they can 

make efforts to supervise the running of the regional government thereby not only boosting the economy of a 

region, but can also suppress efforts to commit corruption, because corruption itself is not only caused by a 

system that is not good is also supported by values that are born from a culture that is not good. 

REFERENCE 

Adikur, M. F., & Imran, A. F. (2022). Tax Knowledge and Service Quality to Motor Vehicle. Jurnal Akuntansi, 12(3), 43–

55. https://ejournal.unib.ac.id/JurnalAkuntansi/article/view/21457 

Afrimayosi. (2020). Kinerja Keuangan Daerah, Korupsi Dan Kesejahteraan Masyarakat Dalam Perspektif Teori Agensi. 

STIE YKPN Yogyakarta. 

Alfada, A. (2019). Does Fiscal Decentralization Encourage Corruption in Local Governments? Evidence from Indonesia. 

Journal of Risk and Financial Management, 12(3), 118. https://doi.org/10.3390/jrfm12030118 

Aritenang, A. F., & Chandramidi, A. N. (2022). The spatial effects of fiscal decentralization on regional convergence: the 

case of regions in indonesia. GeoJournal. https://doi.org/10.1007/s10708-022-10724-2 

Baltaci, M., & Yilmaz, S. (2006). Keeping an Eye on Subnational Governments: Internal Control and Audit at Local Levels. 

World Bank Institute, Washington, D.C. 

Basri, M. C. (2018). Twenty Years After the Financial Crisis. In Realizing Indonesia’s Economic Potential (p. 21). 

Washington, DC: International Monetary Fund. 

Changwony, F. K., & Paterson, A. S. (2019). Accounting practice, fiscal decentralization and corruption. The British 

Accounting Review, 51(5), 100834. https://doi.org/10.1016/j.bar.2019.04.003 

Estache, A., Garsous, G., & Seroa da Motta, R. (2016). Shared Mandates, Moral Hazard, and Political (Mis)alignment in a 

Decentralized Economy. World Development, 83, 98–110. https://doi.org/10.1016/j.worlddev.2016.02.006 

Fatoni, A. (2020). Fiscal Decentralization Dilemma in Indonesia: Between Corruption Accountability and Probability at 

Local Levels. Jurnal Bina Praja, 12(1), 101–110. https://doi.org/10.21787/jbp.12.2020.101-110 

Hariani RS, P. (2018). Implementasi Kebijakan Desentralisasi Fiskal Indonesia: Peningkatan Pemerataan Pembangunan 

Ekonomi pada Provinsi Se-Indonesia. Simposium Nasional Keuangan Negara, 1066–1086. 

ttps://jurnal.bppk.kemenkeu.go.id/snkn/article/view/267 

Hartanto, R. (2013). Pengaruh Desentralisasi Fiskal Dan Karakteristik Pemerintah Daerah Terhadap Tingkat Korupsi 

Pemerintah Daerah (Studi Pemerintah Daerah Indonesia Tahun 2008 dan 2010) [Universitas Sebelas Maret]. 

https://digilib.uns.ac.id/dokumen/detail/33438 

Hastuti, P. (2018). Desentralisasi Fiskal Dan Stabilitas Politik Dalam Kerangka Pelaksanaan Otonomi Daerah Di Indonesia. 

Simposium Nasional Keuangan Negara, 1(1), 785–787. https://jurnal.bppk.kemenkeu.go.id/snkn/article/view/293 

Hikmah, C. C., & Sugiharti, R. (2022). Dinamika Perekonomian Indonesia Sisi Pengeluaran: Sebelum dan Setelah Adanya 

Covid-19. Jurnal Ecodemica Jurnal Ekonomi Manajemen Dan Bisnis, 6(1), 11–18. 

https://doi.org/10.31294/eco.v6i1.11432 

Jaya, W. K. (2021). Ekonomi Kelembagaan dan Desentralisasi. Yogyakarta: UGM PRESS. 

KEMENKEU RI. (2021). Dua Dekade Implementasi Desentralisasi Fiskal Di Indoensia. 

Kharisma, B., Remi, S. S., Syaiful, M., & Abdillah, R. (2020). The Impact of Local Governments’ Social Transfers on 



Ecodemica: Jurnal Ekonomi, Manajemen, dan Bisnis, Vol. 7  No. 1 (2023) 

 

ISSN: 2355-0295, e-ISSN: 2549-8932  89 

http://ejournal.bsi.ac.id/ejurnal/index.php/ecodemica 

 

 

Poverty Reduction In Indonesia. Jurnal Ecodemica: Jurnal Ekonomi, Manajemen, Dan Bisnis, 4(2), 330–340. 

https://doi.org/10.31294/jeco.v4i2.8565 

Kim, E., & Samudro, Y. N. (2017). The impact of intergovernmental transfer funds on interregional income disparity in 

Indonesia. International Journal of Urban Sciences, 21(1), 22–40. https://doi.org/10.1080/12265934.2016.1240626 

Kyriacou, A. P., & Sagalés, O. R. (2008). Fiskal Decentralization and The Quality of Government: Evidence from Panel 

Data. Universitat Autònoma de Barcelona: Instituto de Estudios Fiskales. 

Lamba, A., Allo, P. K., & Lamba, R. A. (2019). Effect of fiscal decentralization policy of regional economic imbalances 

towards economy growth in Eastern Indonesia. International Journal of Social Sciences and Humanities, 3(2), 112–

127. https://doi.org/10.29332/ijssh.v3n2.298 

Maria, E., Halim, A., Suwardi, E., & Miharjo, S. (2019). Desentralisasi fiskal dan probabilitas terjadinya korupsi: Sebuah 

bukti empiris dari Indonesia. Jurnal Ekonomi Dan Bisnis, 22(1), 1–22. https://doi.org/10.24914/jeb.v22i1.2036 

Martinez-Vazquez, J., Lago-Peñas, S., & Sacchi, A. (2017). the Impact of Fiscal Decentralization: a Survey. Journal of 

Economic Surveys, 31(4), 1095–1129. https://doi.org/10.1111/joes.12182 

Miao, Q., Shi, Y., & Davlasheridze, M. (2021). Fiscal Decentralization and Natural Disaster Mitigation: Evidence from the 

United States. Public Budgeting and Finance, 41(1), 26–50. https://doi.org/10.1111/pbaf.12273 

Mueller, B. (2020). Why public policies fail: Policymaking under complexity. EconomiA, 21(2), 311–323. 

https://doi.org/10.1016/j.econ.2019.11.002 

Nuradhawati, R. (2019). Dinamika Sentralisasi Dan Desentralisasi Di Indonesia. Jurnal Academia Praja, 2(01), 152–170. 

https://doi.org/10.36859/jap.v2i01.90 

Pamungkas, B., Avrian, C., & Ibtida, R. (2019). Factors influencing audit findings of the Indonesian district governments’ 

financial statements. Cogent Business and Management, 6(1). https://doi.org/10.1080/23311975.2019.1673102 

Pradiptyo, R. (2009). Korupsi Di Indonesia: Perspektif Ilmu Ekonomi, dalam Wijayanto dan Ridwan Zachrie. (2009). 

Korupsi Mengorupsi Indonesia. Jakarta: Gramedia Pustaka Utama. 

Puspasari, N., & Suwardi, E. (2016). the Effect of Individual Morality and Internal Control on the Propensity To Commit 

Fraud: Evidence From Local Governments. Journal of Indonesian Economy and Business, 31(1), 208. 

https://doi.org/10.22146/jieb.15291 

Rahmawati, T. (2018). Indikasi Moral Hazard Dalam Penyaluran Pembiayaan Pada Perbankan Syariah Di Indonesia. Jurnal 

Riset Keuangan Dan Akuntansi, 1(01). https://doi.org/10.25134/jrka.v1i01.433 

Rodríguez-Pose, A., & Muštra, V. (2022). The economic returns of decentralisation: Government quality and the role of 

space. Environment and Planning A, 54(8), 1604–1622. https://doi.org/10.1177/0308518X221118913 

Schweizer, P. J., & Renn, O. (2019). Governance of systemic risks for disaster prevention and mitigation. Disaster 

Prevention and Management: An International Journal, 28(6), 854–866. https://doi.org/10.1108/DPM-09-2019-

0282 

Setiyono, B. (2017). Memahami Korupsi di Daerah Pasca Desentralisasi: Belajar dari Empat Studi Kasus. Politika, 8(1), 

27–62. 

Siburian, M. E. (2021). Fiscal Decentralization, Regional Income Inequality, and the Provision of Local Public Goods: 

Evidence From Indonesia. Journal of Economic Development, 46(4), 87–104. 

https://doi.org/10.35866/caujed.2021.44.4.004 

Sidig, D. S. (2018). Desentralisasi Fiskal dan Kesenjangan Pendapatan antar Provinsi di Indonesia. Simposium Nasional 

Keuangan Negara, 1(1), 978–1001. https://jurnal.bppk.kemenkeu.go.id/snkn/article/view/244/157 

Silvestrovich, K., Tkachenko, A., & Yakovlev, A. A. (2023). Pro-social Rule Breaking: Evidence From Public 



Ecodemica: Jurnal Ekonomi, Manajemen, dan Bisnis, Vol. 7  No. 1 (2023) 

 

ISSN: 2355-0295, e-ISSN: 2549-8932  90 

http://ejournal.bsi.ac.id/ejurnal/index.php/ecodemica 

 

 

Procurement. SSRN Electronic Journal, 1–34. https://doi.org/10.2139/ssrn.4316344 

Simanjuntak, B. H. (2005). Menyongsong Era Baru Akuntansi Pemerintahan Di Indonesia. Jurnal Akuntansi Pemerintah, 

1–15. 

Siswati, S. (2019). Perilaku Oportunistik Penyusun Anggaran Dan Dampaknya Terhadap Pertumbuhan Ekonomi Di 

Indonesia. Jurnal Riset Manajemen Dan Bisnis, 13(2), 129. https://doi.org/10.21460/jrmb.2018.132.311 

Siva, J., & Gajendran, T. (2023). The hidden barriers to social value delivery in megaprojects: investigating the decision-

making environment. Built Environment Project and Asset Management. https://doi.org/10.1108/BEPAM-02-2022-

0032 

Sudhipongpracha, T., & Wongpredee, A. (2017). Fiscal Decentralization in Comparative Perspective: Analysis of the 

Intergovernmental Grant Systems in Indonesia and Thailand. Journal of Comparative Policy Analysis: Research 

and Practice, 19(3), 245–261. https://doi.org/10.1080/13876988.2016.1138659 

Sularso, H., Restianto, Y. E., & Istiqomah, A. E. (2014). Determinan Perilaku Oportunistik Penyusunan Anggaran (Studi 

Pada Kabupaten/Kota di Jawa Tengah). Makalah Simposium Nasional Akuntansi 17 Mataram, Lombok. 

Supeno, E. I., & Ansari. (2022). Pengaruh Pertumbuhan Ekonomi terhadap Pendapatan Daerah Pasca Desentralisasi Fiskal. 

NATUJA : Jurnal Ekonomi Syariah, 2(1). http://ejournal.iaiibrahimy.ac.id/index.php/natuja/article/view/1628 

Suprayitno, B. (2011). Desentralisasi Fiskal dan Korupsi: Fakta dalam Otonomi Daerah di Indonesia. Universitas Gadjah 

Mada. 

Sutrisno. (2017). Peranan Kepemimpinan Kepala Daerah dalam Mengefektifkan Desentralisasi Fiskal untuk 

Meningkatkan Pembangunan dan Kesejahteraan Rakyat. Universitas Pasundan. 

Syarif, A., & Saleh, S. (2017). Desentralisasi Fiskal dan Korupsi: Fakta dalam Era Otonomi Daerah (Studi pada 15 

Kabupaten/Kota di Indonesia) [Universitas Gadjah Mada]. http://etd.repository.ugm.ac.id/penelitian/detail/110315 

Talitha, T., Firman, T., & Hudalah, D. (2019). Welcoming two decades of decentralization in Indonesia: a regional 

development perspective. Territory, Politics, Governance, 8(5), 690–708. 

https://doi.org/10.1080/21622671.2019.1601595 

Tarjo, T., Vidyantha, H. V., Anggono, A., Yuliana, R., & Musyarofah, S. (2022). The effect of enterprise risk management 

on prevention and detection fraud in Indonesia’s local government. Cogent Economics and Finance, 10(1). 

https://doi.org/10.1080/23322039.2022.2101222 

Tian, G. (2007). Microeconomic Theory. Department of Economics Texas A&M University. 

Torraco, R. J. (2005). Writing Integrative Literature Reviews: Guidelines and Examples. Human Resource Development 

Review, 4(3), 356–367. https://doi.org/10.1177/1534484305278283 

Tselios, V., & Rodríguez-Pose, A. (2022). Can decentralization help address poverty and social exclusion in Europe? 

Territory, Politics, Governance, 1–24. https://doi.org/10.1080/21622671.2022.2098174 

Undang-undang Nomor 1 Tahun 2022 tentang Hubungan Keuangan Antara Pemerintah Pusat dan Pemerintahan Daerah. 

https://djpk.kemenkeu.go.id/?p=22499 

Utami, I. S. (2018). Desentralisasi, Korupsi, Dan Tambal Sulam Pemerintahan Daerah Di Indonesia. Jurnal Pendidikan 

Kewarganegaraan, 5(1), 35. https://doi.org/10.32493/jpkn.v5i1.y2018.p35-46 

Wibowo, E. A., & Oktivalerina, A. (2022). Analisis Dampak Kebijakan Desentralisasi Fiskal terhadap Penurunan Tingkat 

Kemiskinan pada Kabupaten/Kota: Studi Kasus Indonesia pada 2010 - 2018. Bappenas Working Papers, 5(1), 97–

119. https://doi.org/10.47266/bwp.v5i1.117 

Wickens, M. (2008). Macroeconomic Theory: A Dynamic General Equilibrium Approach. USA: Princeton University 

Press. 



Ecodemica: Jurnal Ekonomi, Manajemen, dan Bisnis, Vol. 7  No. 1 (2023) 

 

ISSN: 2355-0295, e-ISSN: 2549-8932  91 

http://ejournal.bsi.ac.id/ejurnal/index.php/ecodemica 

 

 

Wiryawan, B. A., & Otchia, C. (2022). The legacy of the reformasi: the role of local government spending on industrial 

development in a decentralized Indonesia. Journal of Economic Structures, 11(1). https://doi.org/10.1186/s40008-

022-00262-y 

Yuhertiana, I., Pranoto, S., & Priono, H. (2015). Perilaku disfungsional pada siklus penganggaran pemerintah: Tahap 

perencanaan anggaran. Jurnal Akuntansi & Auditing Indonesia, 19(1), 25–38. 

https://doi.org/10.20885/jaai.vol19.iss1.art3 

Zhang, Z., Peng, X., Yang, L., & Lee, S. (2022). How does Chinese central environmental inspection affect corporate green 

innovation? The moderating effect of bargaining intentions. Environmental Science and Pollution Research, 29(28), 

42955–42972. https://doi.org/10.1007/s11356-022-18755-5 

 


